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Mdonﬂoh the Southern Pacific's lasue of
new. preferped stdok, it can hardly be sald
that general nnanchl donoerns at'the end
of last ‘week were at all different than they
vm at the beginning—excepting, of course,
for’ the favorable effect exercised by the
continuanoe of the magaificent weather
conditions for the crops. The greetlna
givén to the Southern Pacific's finanoial
‘plan by the speculative element in Wall
Street was a curious commentary upon the
true character of ordinary speculative
judgment.
ut.a high rate of interest—assuming that
the-legal difficulties in the way of such an
{saie ‘could have been gotten over—and
attended necessarily with the payment of a
large commgssion to an underwriting syndi-
cate, would not, apparently, ‘have evoked
any hoatlle criticism, But an issue of pre-
ferred stock ko arranged that all its benefits
ware extended to the BSouthern Pacific
stookholders, carrying substantial rights
amply equivalent to as great a dividend on
Southern Pacific stock as could reasonably
ba expected for some time to come, which
can and will he redeemed in future when
financial conditigns are easier and which
leaves the Southern Pacific company with a
targs amount of cash and free assets in its
treasury, is objected to for the vague and
traditional reason that a preferred stock
ahedd of common stock makes the latter
less ' valuable; as if a bond issue would be
any less “ahead” of old wtock than new
preferred shares would be. It is well to
roview for a moment a little bit of the South-
ern Pacific’s history. When the congrol
of the road passed from the possession of
the late (. P. Huntington, that gentle-
inan, who was never accused of having ex-
travagant ideas on the subject of expendi-
tures for railway improvements, stated
frankly to the purchasers that the property
needed $25,000,000 spent upon it at once
for purposes of ordinary safety. The
work of renovating and rebuilding the
Southern Pacific system was begun and
is now nearing completion; so that the
Southern Pacifio lines, frdn being in the
worst. state of any railroad plant in
the land, are now, or soon will be, in as
fine shape as any similar property. C. P.
Huntington, if he could see the road to-day,
would hardly know it; and the future of
the system as a great and profitable chan-
nel of commerce is very bright. But it
has cost money to accomplish all this,
and a large proportion of the money has
been furnished by the Union Pacific Rail-
road Company, which owns nearly a ma-
jority of the Southern Pacifio stock. The
Union Pucifioc Company has, in turn, been
obliged to borrow the money it has lent
to the Southern Pacific Company. Can it
be expected that the Union Pacifio Com-
pany shall go on doing this indefinitely
and not ask the Southern Pacific Company,
now that the latter’'s credit is rehabilitated,
to assume ite own burdens? Is this note
signing by Union Pacific for Southern
Pacific to continue for a number of years
to come? Obviously not, if the best in-
terests of both roads are to be consulted.
How, therefore, shall the money be re-
paid, not simply to the Union Pacific Com-
pany, of course, but to all the holders of
the Southern Pacific’s floating debt? It
would have been impossible to plan any
more just or effective way of liquidating
{his debt than the one that has been adopted.
To raise money for the use of any enter-
prige by stock issues is always more pref-
arable, primarily, than to get it by issuing
bonds. It has been falsely stated that the
entire $100,000,000 of new Southern Pacific
preferred stock authorized will be issued.
The truth is, and it may here be formally

I and authoritatively stated, that the Southern

Pacific management neither has the least
present intention of issuing this quantity
of stock nor has the slightest conception
of any purpose for which such stock may
be issued in future, and that on the con-
trary it is the plan of the management to
retire the new' preferred stock as soon
can poselbly do so. It is sald
that the rate of interest on the new
stock is high. So it is, but the
distribution. under it goes directly into the
packets of the Southern Pacific stock-

holders, and it rests with those who assail
the rate to prove that it could have been
made smaller. 1f the new stock had been
put out at 6 per cent. instead of 7 per cent.
it would have hardly sold above par and
would not have carried any rights to the old
stockholders; it would not, therefore, in all
probability have been taken without the help

*nf the” costly services of an underwriting
.syndjcate! assuming that such a syndicate

could have been formed, and would have
been in any event only a succés d'estime.
Arrangements for a bond issue would have
met the same difficulty, although, as all
intelligent persons are aware, grave legal
objections in this respect would first have
to be overcome. At what price would an
issue of $40,000,000 of Southern Pacifio
bonds, “behind” all the other obligations
of the system, bearing &} or 6 per cent.
intereat, retirable within a few years and
not accompanied with a Union Pacific
guarantee or the backing of underwriters,
have sold? The whole matter comes to

1 this, practically, that while it would have

‘been & very gratifying circoumstance if
_some banking house or trus{ company or
associations of bankers or trust companies
had been willing to step forward and buy
a great quantity of Southern Pacific junior
securities in the same way, for instance,
that Messra. J. P. Morgan & Co. recently
beught the New York Central debentures,
the Southern Pacific Company is not yet
“in a position where such a thing is possible.
8o far as dividends on Southern Pacifio
stock are oconcerned, what has been done
brings this distribution closer than ever
before. It gives the ocompany a large
amount of working capital, allows earnings
hereafter to ba counted as applicable to
dividends instead of being diverted to
improvemeént work, and. 80 improves the
financial condition of the company that its
bond, refunding operations, later on, will
be made easy. Let it be raid, finally, that
nobody in the present Southern Pacifio
management has ever encouraged the
hope that dividends on the existing shares
were near at hand or concealed in any way
the faot that large expenditures upon the
properties were necessary. It would seem
as if eventa not-such a long time back had
made that fact plain. The sole considera-
tion urged has been the merits of Bouthern
Pacific stock as an investment for the
future, and these merits stand out to-day
clearer than ever. At its present price
and under ruling conditions and prospects,
Southern Pacific is one of the cheapest
stocks in the sacurity market.

_ Of ‘considerably more importance than
discussion of the details of this transaction
is the reflection that the great capitalist
intereats' conocerned in it would hardly
have undertaken it if they had not been
copvinced that the financial situation
had greatly improved. As a light thrown
upon the real judgment of these men re-
garding the present and future of business,
the event possessss chief  interest. Ex-
actly in the same category lies the strepgth
and bresdth of the present market for
bonds. . No one now asserts that this market
is one manipulated by the bond houses
and i an affuir of speculation, or predicts

A Southern Pacific bond issue’

uucﬁ

-and the demand for ﬂnu. .ooorhm
testimony of every large bond house in
Wall Street, is greater than the l\wﬂ!
Looking the country over, we ssill see’

ness going on at a rate fully equal to t
of 1002 with raflroad earnings larger.than
'n that year, and bank clearings as large,
if those at the centre of stook market specu-
lation be left out of the reckoning. 1In
spite of all the dismal predictions that the
much dreaded contraction of business that
set in in the spring would grow worse, at the
present hour it is obviously growing better;
general railroad earnings, for. instance,
show improvement, and a distinetly more

hapeful tone is ‘visible in business circles..

The recent feature of railroad  reports
has been that at least a decrease of. opera-
ting expense is being shown, Thus, althpugh
estimates were that the bad winter cost
the New York Central $4,000,000 in extraor-
dinary losses, the road's gross earnings
for the year have only decreased $106,000
and its net earnings have only declined
$1,300,000. The results of similar economies

on the Pennsylvania and other great gys-

tems will, no doubt, soon be mpparent.
The strike on the Great Lakes has ended
and bituminous coal and other products
are now moving over the railroad lines
to shipping points on the Lakes as usual.
The anthracite coal business continues
unwontedly large. In the iron and steel
trade demand is still light, but this great
industry is at present supported by the
conviction that is well-nigh universal among
experienced business men that while the
trade may continue dopnuod from some
months yet, the “holding up” of orders for
iron and steel materials for all purposes
and especially for railroad issues will result
in an exceedingly active iron and steel
year in 1906, The richest men in this coun-
try are now buying the stocks of the United
States Steel Corporation whenever these
are weak.

What is true of the iron and steel trade

is true of business in general. Sensible
people, despite all that Wall Street bears
may say, do not believe that a long period
of business depression awaits this country.
They believe that the Presidential election
of this year will be less of a hindrance to
busincss than it ever has been, and that,in
fact, it will be the least interesting event
of the kind that has ever oocurred. They
believe that there are elements of strength
in the present condition of affairs that
have never obtained before on correspond-
ing oocasions. And the people that have
made more money in Wall Street  than
anybody else in this channel believe that
it at the end of July the promise of the
season's crops is as radiant as-it s to-day
we will see something resembling a oele-
bration in the security market. Thisis not
very much of a prophecy, for there is a
general realizgation of what the orops mean
this year, and at the end of July or by ‘the
middle of August the harvests for better,
or for worse, are udually pretty surely
indicated. Every one knows now, of
course, that the general crop situation is
very much better than it was at this time
last year. The season is late; but since
May 1, with the exception of a very few
days of cold and rainy weather, the cli-
matio conditions for all crops have been
almost perfect. The present promise is
for the largest corn and cotton crops on
record, for a winter wheat crop not greatly
below the average, for a spring wheat crop
above the normal, and that the quality of
all these staples will be exceptionally fine.
It will be int ng to observe, if warm
and sunny skies continue over the West
and South this week, just how far short
selling of Southern Pacific stock because
the company is going to get money to pay
off its floating debt and to put itself in first
rate financial condition will put the stock
market down; though it will be more in-
teresting .to observe, perhaps, what will
eventually happen to the short séllers of
the Southern Pacific stock themselves.
DanisL F. KELLOGG.
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220 Pressed Steel Car pf 70
400 Repubtic Steel..... .l‘

830 Republic Steel pf ..

314 Reading 18t pf
, 1416 Reading 2d pf .
13488 Rock Island
3300 Rock Island pf
100 Rubber Goods... ..
280 Sloss-Sheffield
1626 SIL&SFMpL.... ¢85
210 St. LoulsS'west'n.. 12
1410 St.L.S'west'n pf.. 30
352610 Southern Pacific. .. 48%§
6820 Southern Rallway . 21%
1968 Sou. Rallway pf. ... 85's
2190 Tenn:Coal & [ron. . 354
2000 Texas Pacific....... 21§
802 Third Ave, R.R....121%
100 Tol. Rallways. ... .. 18
850 Tol., St.L.&Weat. .. 20%
518 Tol., St.L.&W.pf... 373
350 Twia City R. T 83
100 UnionBag&Paper.. 4%
110 UnlonBag&P. pt...
296820 Unlon Paoclfic
5% Union Pacificpf...

+1+ o+

ll%

.A

Tl+++++1 111+ +F1 LI F+4+04+4+4+711

IR R -tet

1+

100 Wuunghouu ]
401 West. Union Tele .. 87'5
570 Wheellng& L.E ... 15
10 Wh'I'ng&L. E.1stpf 42
200 Wh'I'ng&L.E.2dpf . 23
1060 Wisconsin Central.. 175 16'4
600 Wisconsin Cen.pf.. 38%; 37%
Total sales of stocks, 1,579,700 shares.
*Ex-dividend. 1Ex-rights.

THE OUTSIDE MARKET.

Transactions in the outside market for the week
were as follows:
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1y
42
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nls

L4441

i

Open- High- Low- Clos-
ing. es. esl 9.

. %0 W %N
3 u—mnwux-n
7-18 7-18

148
e
1614
[
i 13-16
3

$2000 Amer. Malt. @s
10000 Bklyn U. G. d u
26250 Con. Gas deb. 8s
1000 Cuban Gov 6s. .
427400 Japanese s w. l
£2000 Mex. Gov. u |

NATIONAL BANKS,

MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NEW YORK,

43 YWiAll street.
CAPITAL, $3,000,000. SURPLUS, .§1,400,000
FOUNDBD 1803.

OFFICERS:

DIRPCTORS: *

Chairm Beard
T8 et Co

-."l Bros. & Co.

.. V=P, Central Trust Co.
..Pres. Gerham Mtg. Ce.
Lewis & Co.

K. EMredge Eldredge,
Jou'l W Harriman. .. Harriman & Company

¥ ORIGINAL CHARTER 182

THE
CALLATIN

NATIONAL BANK
OF THE CITY OF NEW YORK

CAPITAL, . . ¢ = §1,000,000
SURPLUS ARD PROFITS, (Rarned), 2,160,000

—— e e

OFFICERS

T B A Al

Capital, Surplus and Undivid

Certificates of Deposit.
Acts as Trustee, Receiver,

ASHBEL P, FITCH, Pr Qﬂdcllt
WILLIAM H. LEUPP. V.-Pres
RAYMOND J. CHATRY, Sec'y.

THE TRUST C0. OF AMERICA

149 Broadway, New York
(NORTHWEST CORNER LIBERTY STREET)

Allows inférest on Daily Balances subject to check and on '

Administrator, Assignee, Registrar, Transfer and Fiscal Agent,
OFFICERS :

(et

ed Profits - $5,574,850.38

Committee, Executor, Guardlan.

'ILLIA. BAIBOIB T -Pres,
MANNING, V.
ALBIIT L. BANI!TER. Treas.

DIREC

Jnmn M. Donlld.
ge Crocker

I".dwnd C. Schaefer.
C. T. Dodd,

Jml F. Freeman,
James Campbell,

Ashbel P. Fitch,

Willlam llu'boul’.

H. 8, Manning,

SAmuel A I(uwell.

Myron T. Herrick,
\ Emerson McMillin,

VVVVNNVNN NN NY

TORS:

H. V Redmond,

Jno. R. Hexcmnn

Geor e C, Boldt
Hudson,

Phlnp Lebhman,

(icorge Blumefnhal

WIIII

S S
l-.dw

Gould,
W lllllm li uuvu

=
5

Capital

Surplus and Undmded Proﬁts

" Morton Trust Company

38 NASSAU STREET.

and Transfer Agent.
Deposits received subject to cheque, or on

Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver, Registrar
Takes charge of Real and Person

Property.

certifizate. Interestallowed on daily bahnces

Travellers' Letters of Credit issued. Foreign Exchange.

THOMAS F. RYAN, Vice-President.

CHARLES H. ALLEN, Vice-President.

JAMES K. CORBIERE, Vice-President.
’ H. B. BERRY,

OFFICERS,
LEV!I P. MORTON, Presidem

H. M. FRANCIS, Secretary.

CHARLES A. CONANT, Treasurer.

T. B. MINAHAN, Asst. Treasurer.
Trust Officer.

Counsel, E!

G. Hav
Jonph C. Hendrlx.
James N, % vie
Wdlt)ar"s lJn éuion.

ufll
Henry M. l'-‘lu'fer Joseph Larocque
P‘KIJCL"N\F
LEVI P. MORTON, G. G. HAVEN
’I’HOI(A F. RYAN JAMES N. JARV
EDWARD J. BERWIND, a

John Jacob Astor,
George F. er, .
¥dward J. Berwind,
Frederic C omwell.
James B.

EORGE POSTBR FPEABQDY,

LIHU ROOT.

DIIEC'NIIS:

Ellhu Roo

0. Mills,
Winthrop kuthorfﬂrd,

;i‘ic‘;x‘ rd XOMoCurdy, Th R
char cCurdy, omu an,
W. G. Oakman Jacob H y A
George l-nsu'r Peabody,John Shu
Samuel Harry Pay no Whitney.
COMMITY l’E.
ELIHU R

JA B Il 'lC

HARRY PAY VB WH!’I’\P?

Guaranty Trust

Co. of New York

MUTUAL LIFE BUILDING

Capital, $2,000,000 | Surplus, $5,000,000
INTEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DEPOSIT,

EXECUTIVE
JOHN W,
RICHARD A, McCURDY
WALTER G. OAKMAN
FREDERIC CROMWELL
G. G. HAVEN

COMMITTEE

CASTLES, President,

R. SOMERS HAYES
ADRIAN ISELINy Jr.
JAMES N. JARVIE
AUGUSTUS D. JUILLIARD

Issues, Travelers’ Letters of Credit and Forcign Drafts,

Certificates of Deposit (time u‘)d

Capit.l Surpluu& Undivi

John E. Borme, Presiden
Ri ollﬂl D.lll d,

Cerd v
s ‘0': T appin, ice-President
Aru

. Grossmann,

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, and inwvites
correspondence or personal interviews.
Interest allowed on daily balances which are subject to check at sight.

demand) issued.

St. Paul Building, 222 Broadway, New York.

ded Profits, $2 400,000

..
Treasurer.

Edmund L. Jud»un.lScho(

*hilip 8. Babenok. Trust Ofcer.

Metropolitan
Trust

Company
of the gr;y of J:"_c'w York

Capital, Surplus & Protiis, $8,000,000

BRAYTON IV ES, President.
ANTON A. RAVEN, Vice Pres.
BEVERLY CHEW, Becond V.-Pres,
CHARLES BAKER, Jr. Secretary.
BERTRAM CRUGER, Treasurer.
JAMES F. McNAMARA, Ass't Sec'y
JACOB C. KLINCK, Ase't Treas.

DIRECTORS:

e it

0 qur:? .#v.:ei:. el" i e" ine,

!IIOII 1 ven,

'h.-::."' :

| FIDELITY TRUST COMPANY

" NEWARK. N. J.

Sarplus and Undivided Profi's
Over '$9,000,000.00,

Transacts a general banking business.

Acts ay Guardian, Administrator, Re:
celver: registers and transfers corporate
stocks and bonds.

Guarantees tities 1o real h “
out the State of New Jerse: " unu ERFRREN

Its Safe Deposit \.-ltn are the besp
equipped in the State. Absolutely fire an
burglar proof. !

Accounts of Manufacturers, Merchan¥¥
fmunom. Estates and lndhmnln vo.
INTEREST ALLOWED ON DEPOSITS,

OFFICERS:
!l(‘(‘ARTl:R
DRY DE

AYL
FREDERICK W. F(-\IZR
Scrreurs

JAMES H. SHACKLETO
Assistant Secretary and \ul«um Treasurer.

DIRECTORS:

HENRY S. REDMOND,
C HARLES A. FRICK,

Capital,

LY lAl: Il President

Vice-President
Trust OfMcer

_and Treasurer.y

JoRN F. DRYDEN,

l'l. ir.
mmon.
& ﬂm"iora.
rry.

REAITY R
TRUST COMPANYND

Cnamber of Commerce Bullding
§0-83 LINERTY ST. NEW YORK.

Capital ...... ...... $1,000,000.00
Surplus & Undivided Profits 4,350,150.56

Allows interest on deposits subject to !
check and transacts all Trust Company ;
business.

HENRY MORGENTHAT,
MUGH J. GRANT.

Vice-Pres
W. J. B. MILLS,
Treasurer.

DIRECTORS.
Frederio P. Olcott. Frederic Cromwell,
James Stillman, G. G. Haven,
Anthony N. Brady, E. W, Coggeshall.
James N, Jarvie, Wm. H. Mclntyrs,
Augustus D. Juilliard, Michae! Coleman,
James H. Post. Ernest Ehrmann,
Hugh J. Grant. Henry Morgenthau.

FRANKLIN
Trust Company

President.

T. STALLKNECHET,
2d Vice Preg,

ERNEST EHRMANN,

Secretary

JAMES W. ALEXANDER.
JAmes H. HYDR
LRSLIE D. \WARD
EDgAR B. WARD,
WILLIAN SCHERRER,
SCHUYL¥R B._JACKSON
UzaL H. MCCARTER,
JEROME TATLOR,
WiLLuiamM N COLER, Jr.
WILLIAM H. STAARKE, HENRT M.
FORREST F. DRYDEX, Jacom F
THROMAS N. MCCARTER.

BERNARD STRAUBS
JOHN C. EISELE,
ANTHONY R. KUBER,
WiILLIAM H. MCINTYRE
H. R. WINTHROP,
ROBERT H. )(:’Cunl
orro H. LA

MarRk T. Co

OMC
ARD,

$2 000.000
$6,000,000

ManhattanTrustCo.

WALL ST., cor. NASSAU. NEW YORK.

onicm-

JOHN I. WATERBURY, President,
JOHN KEAN, Ice-
AMOS T, FRBNCH.}PrnIdonu.

W. N. Duame, 3d Vice-Pres. and Treas.

The Manhattan Trust Company No'olv- deposits
bearing Interest and subject to cheque, payable
through the New Yerk Clearing House.

DIRECTORS
Francis R. Appleton John Kean
George F. Baker Daniel S. Lamont
August Beimont Clarence H. Mackay
H. W. Cannon Oliver H. Payne
W. Murray Crane  E. D. Randolph
R. J. Cross Grant B. Schley
Rudulph Elilis James O. Sheldan
Amos T. French John 1. waterbury
James J. Hill R. T. Wiison_

T EQUITABLE
TRUST COMPANY
OF NEW YORK

Capital & %
. .3 over ”omom.
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